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How to calculate the interest rate for bank deposits

Bank deposits are now one of the safest and most secure ways to invest. Currently, in addition to direct
transactions at the bank, some banks also have a service of saving money directly through the electronic banking
application.

 When you first deposit, you will be introduced by tellers and directed to bank deposit packages with different
interest rates. Bank interest rates will depend on the cycle and the time you deposit short or long term. So how to
calculate the interest rate for bank deposits?

Guidelines for calculating interest rates on bank deposits

Usually, the longer the term of savings deposit the higher the interest rate, the short term is from 1 week, 1
month to 6 months; long terms last from 6 months to 36 months.

In addition, you can send demand savings, withdraw money anytime, anywhere according to your needs without
waiting for the expiry of the term.

Calculation of demand savings interest rate

1. Interest amount = Deposit amount x interest rate (% / year) x number of days actually deposited / 360

Method of calculating interest rates for savings deposits

Interest = Deposit amount x interest rate (% of year) / 12 x number of months deposited

or

Interest amount = Deposit amount x interest rate (% year) x number of days deposited / 360

Example: A customer deposits a bank of VND 50 million with an interest rate of 1.5% per annum and withdraws
after 6 months, the bank has a range of 50,000,000 x (1.5% / 12) x 6 = 375,000 VND

Note:

1. Term savings deposits will receive higher interest rates than demand savings deposits.
2. If you withdraw money in accordance with the committed deadline, you will receive the full interest rate.
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You finished reading the article "How to calculate the interest rate for bank deposits" edited by the
TipsMake team. We hope this article has provided you with many useful tech tips and tricks. You can search for
similar articles on tips and guides. Thank you for reading and for following us regularly.
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